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Article abstract

In both their impact and consequences, the scope of the early morning
tragedies which occurred in New York, Washington and Pennsylvania on 11
September is as yet immeasurable. No one so far knows the exact number of
deaths nor the extent and depth of human suffering caused by the kamikaze
crashes into the twin tours of the WTC, nor the real costs of the material and
financial fallout from the destruction and damage they wrought at ground zero
and its vicinity. The events of 11 September now stand as the greatest
catastrophe in the history of the insurance industry and of the United States of
America. Two months later, the author examines the situation of the insurers
and reinsurers at risk and the amount of insurance payments involved in all
classes of insurance : life insurance, worker's compensation insurance,
property insurance, business interruption insurance, aviation insurance,
automobile insurance.

Such an insurable event highlights the necessity for a fondamental review of
the insurance and reinsurance principles underlying the way jumbo risks are
subscribed to, rated, and written up; it underscores as well the need to rethink
the use of traditional, financial or pooling mechanisms to cover political or
terrorist risks.
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